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Annual Meeting American Institute of 
Accountants 


No changes have as yet been made in 
the tentative programme of the annual 
meeting of the American Institute of Ac- 
countants as published in the Bulletin for 
June. 

In response to a letter sent by the com- 
mittee on meetings to members of the In- 
stitute, under date of June Ist, many mem- 
bers from various parts of the country have 
written that they will attend the meeting. 
The committee believes from early indica- 
tions that there will be an extraordinarily 
large attendance. 

The meeting of accountancy examiners 
customarily held under the auspices of the 
Institute’s board of examiners will take 
place as usual on the evening of the opening 
day, September 14th. Official invitations to 
members of all state accountancy boards 
will be mailed in the near future. Walter 
N. Dean, secretary of the New York state 
board of certified public accountant ex- 
aminers, has accepted an invitation to speak 
at this session on the problems encountered 
by his board in endorsement of C. P. A. 
certificates of other states. So much inter- 
est was manifested in the meeting of ex- 
aminers held at Colorado Springs, Septem- 
ber, 1930, that a good representation is ex- 
pected this year. 

The Bellevue-Stratford hotel, which will 
be headquarters of the meeting, has offered 
the following special rates for members 
and guests attending the annual meeting 
of the Institute: 


Single room without bath 
Single room with bath 


$2.25 to $3.75 
3.00 to 6.75 


Double room with bath 6.75 to 9.75 
Parlor, bedroom and bath 11.25 to 22.50 
Connecting rooms with bath 6.00 to 9.75 
Room for chauffeur, private maid 

or valet (meals included) $3.50 


The Pennsylvania Railroad has supplied 
the secretary with the following schedule 
of rates which will be in effect in September 
for transportation between Philadelphia 
and the principal commercial centers of the 


country: 
To Philadelphia 


From One way Round trip 
San Francisco $106.53 $149.22 
New Orleans 45.10 None 
St. Louis 34.82 None 
Chicago 29.46 None 
Boston *11.50 None 
Washington, D. C. 4.90 None 
New York 3.24 None 
* Applies via Grand Central Terminal—rate via 

Hell Gate is 90 cents higher. 


Note—tThere are no round trip tickets on sale 
from any of these points with the exception of 
San Francisco, the rate from this point being the 
summer tourist fare which will be on sale at time of 
meeting in September. The round-trip fare from 
the other points will be double local fares. 


GOLF 


Arrangements for golf at the annual 
meeting will be under the direction of 
Joseph M. Pugh, representing the Phila- 
delphia chapter of the Pennsylvania Insti- 
tute of Certified Public Accountants. The 
annual team matches for possession of the 
Missouri trophy now held by the New York 
State Society of Certified Public Account- 


Published og The po. of Accountancy, Incorporated 
Copyright 1 of Accountancy, 


e Journal 


1 


Bulletin of American Institute of Accountants 


ants will be one feature of the programme. 
Four-man teams representing chapters of the 
Institute or state societies of certified public 
accountants may compete for the trophy. 
Invitations to enter teams will be sent 
secretaries of local organizations in the 
near future and will outline details of the 
procedure. 


Fall Examinations of the American 
Institute of Accountants 


The next written examinations of the 
American Institute of Accountants will 
take place on November 12 and 13, 1931. 
Applications should be filed at least sixty 
days before the date of examination. 


“The Ethics of a Profession’’ 


The latest publication of the American 
Institute of Accountants and The Century 
Company made its appearance July 6th. 
It is entitled The Ethics of a Profession 
and the author is A. P. Richardson, editor 
of The Journal of Accountancy and other 
publications and formerly secretary of the 
American Institute of Accountants. The 
book is a small manual of 154 pages and 
attempts to summarize the opinion of the 
accountancy profession on the various 
ethical problems which arise in public 
practice. The book is written in a con- 
versational manner and deals with many 
points not specifically covered in the rules 
of professional conduct of accountants’ 
societies. Typical chapter headings are 
“Going into practice,’ “Branch offices,”’ 
“Incorporation,” ‘“The first client,’ ‘‘Fees,”’ 
‘Commissions,’ ‘Bidding,’ ‘‘Secrecy,”’ 
“Staff,” “Language.” 

Orders for the book may be placed with 
The Century Company, 353 Fourth Avenue, 
New York, New York. 

This book is the fourth published under 
the auspices of the American Institute of 
Accountants since the beginning of its 
collaboration with The Century Company 
in January, 1930. Previous works pub- 
lished under the new arrangement are: 

Fraud, by George E. Bennett. 

C. P. A. Laws of the United States. 

Accounting Terminology. 

Books published by the American In- 
stitute of Accountants prior to the arrange- 
ment for codperation with The Century 
Company, the sale of which is now, however, 
handled by the latter, are as follows: 


The Accountants’ Index and Supplements. 

Audit Working Papers, by J. Hugh Jack- 
son. 

Examination Questions of the American 
Institute of Accountants. 

Duties of the Junior Accountant, by W. B. 
Reynolds and F. W. Thornton. 

The Balance-sheet, by Charles B. Couch- 
man. 

Introduction to Actuarial Science, by 
Harry Anson Finney. 


Library Acquisitions 


During the past month the library of the 
American Institute of Accountants has 
acquired the following books: 


Budgetary Control in Manufacturing Industry. 
National Industrial Conference Board. 

FRANKS, WALTER H. Bookkeeping and Cost 
Finding for Dry Cleaners. National Association of 
Dyers & Cleaners. 

KLEIN, JosEPH. 1931 Cumulative Supplement to 
Federal Income Taxation. Wiley & Sons. 

LorENZ, Otto C. AND SmitH, H. M. Financial 
Problems of Instalment Selling. McGraw-Hill Book 
Company. 

McMICHAEL, STANLEY L. McMichael’s Ap- 
praising Manual. Prentice-Hall. 

Mazur, Paut M. America Looks Abroad; 
The New Economic Horizons. Viking Press. 

OSTROLENK, BERNHARD. Economics of Branch 
Banking. Harper and Brothers. 

RicHARDSON, A. P. The Ethics of a Profession. 
The Century Company. 


Accountancy Legislation 


A brief summary of accountancy legisla- 
tion during the 1931 legislative sessions 
and an expression of the general policy 
followed by the Institute's committee on 
state legislation were included in the report 
of that committee submitted to council at 
its meeting April 13, 1931. The text of the 
report is as follows: 


To THE COUNCIL OF THE 
AMERICAN INSTITUTE OF ACCOUNTANTS 


GENTLEMEN: From the time of the appointment 
of this present committee to the date of this report 
there have been twenty bills introduced in state 
legislatures having to do with the control and regu- 
lation of the profession of accountancy. Of these 
twenty bills fifteen are of the so-called two class 
restrictive type and the remainder are either 
amendments to legislation already on the statute 
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books or bills which conform substantially to the 
model bill approved by the Institute. 

Of all these bills two only, neither of which were 
of the restrictive type, have become law; one in 
Oklahoma and one in South Dakota. Action on 
others is either pending or they have definitely 
failed to pass. In advising state societies or other 
groups which have asked the opinion of the com- 
mittee on proposed legislation, the committee has 
not taken any position as favoring or opposing 
restrictive legislation as such but has considered the 
different proposals on their merits. The position 
the committee has taken has been that it is in favor 
of any restrictions which operate to the interest 
of the public either as investors, creditors or tax- 
payers and it has opposed any legislation which has 
the purpose or probable effect of impeding or 
hindering the interstate practice of accountancy. 
The committee has held firmly to the principle 
that legislation which is not demonstrably in the 
public interest should not be approved or supported 
by the Institute even though it may appear to be 
advantageous to some groups of accountants in 
particular localities. 

Such legislation confers no lasting benefit or 
protection on anyone, either client or citizen, and 
prevents a citizen from one state from freely re- 
ceiving such service in connection with his interests 
in other states as he needs or desires. 


Respectfully submitted, 
Maurice E. PeLouset, Chairman 
J. H. O’CONNELL 
ARTHUR BERRIDGE 


American Institute Officers Attend 
Pennsylvania Institute’s Meeting 


Charles B. Couchman, president, and the 
secretary of the American Institute of 
Accountants were guests at the annual 
meeting of the Pennsylvania Institute of 
Certified Public Accountants held June 
24th, 25th and 26th at Skytop Lodge, 
Cresco, Pennsylvania. Mr. Couchman was 
the principal speaker at the first business 
session of the meeting. He outlined the 
history of the American Institute of Ac- 
countants and described the part it had 
played in facilitating the progress of the 
accountancy profession in several important 
directions. A report of the meeting appears 
elsewhere in this Bulletin. 


Natural Years in the Fur Business 


In commenting upon the list of various 
business concerns which had _ recently 
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changed from the calendar year to a natural 
business year published in the Bulletin of the 
American Institute of Accountants for 
June 15th, a practitioner offers the following 
information with reference to natural years 
in the fur business: 


“In your listing you state that the annual business 
year for the fur business should be January 31st. 
It seems to me that that requires modification, as 
the fur business comes under three different classi- 
fications: the fur dealer, the fur-coat manufacturer 
and the fur-trimming manufacturer. It is not 
advisable to use the January 31st year in any of the 
above three classifications, although I know that a 
good number of people in the fur business close 
their books on that date. 

“The fur dealer should close his books, in my 
opinion, on December Ist, as at that time, his in- 
ventory is probably lower than at any other date. 
He has completed his fall business and is just about 
to start on the spring business. The fur-coat manu- 
facturer should close his books on March Ist, due 
to the fact that fur coats are still being purchased 
from the manufacturer during the months of Janu- 
ary and February, and by March Ist his inventory 
has been reduced toa minimum. The fur trimming 
manufacturer should close his books on December 
Ist, as the fall business is at an end at that time, 
and he is just about getting ready to manufacture 
samples for spring merchandise.” 


Banker Recommends Natural Business 
Year 


In a communication to the special com- 
mittee on natural business year of the Ameri- 
can Institute of Accountants John N. 
Eaton, vice-president of The Merchants 
National Bank of Boston and chairman of 
the credit practices committee of the Robert 
Morris Associates, recently submitted the 
following statement with reference to the 
desirability of adoption of a natural business 
year by industrial and commercial concerns: 


“The question of adopting a natural business year 
instead of the calendar year as the accepted ac- 
counting period for various industries has hitherto 
been discussed chiefly from the standpoint of the 
advantages which would accrue to industry and to 
accountants. The advantages to bankers, how- 
ever, particularly to those engaged in granting 
credit, are no less important. A statement pre- 
pared at the end of the borrower’s season is a better 
index of the accomplishments of the management 
during that fiscal year than one issued at an arbi- 
trary date, such as December 31st, when the outcome 
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of the season’s operations is still uncertain. It 
shows the success which the management has had 
in attaining its objectives. It reveals the extent 
of inventory liquidation and the ability of the 
company to go out of debt. Supplemented by a 
memorandum of the amount of maximum borrow- 
ings it would contribute to a clearer understanding 
of the dependence of the business on borrowed 
capital. Furthermore, the general use of the 
natural business year by an industry would make 
possible more accurate comparison between dif- 
ferent companies in that industry. 

“Not only the business executive and the ac- 
countant will benefit from this change, but it will 
be a relief to all bank credit departments which 
suffer from congestion when December 31st state- 
ments are coming in. If these statements could 
be spread over the year coinciding with the seasons 
of their various industries it would promote more 
effective handling of our staffs. Delays in getting 
statement comparisons ‘through the works’ would 
become less frequent. Most important of all, if 
the demands on accountants were distributed 
more evenly, it should mean that statements would 
reach the banks more promptly and the figures 
could be analyzed before they become ‘cold.’ 
The better distribution of the accountants’ labor 
would relieve this pressure and give them a better 
opportunity to satisfy the demand of the bankers 
that the accountants assume greater responsibility 
for the verification of inventories. Such verifica- 
tion would be less difficult when inventories are low. 

“During the last two years many companies 
have made this change. This indicates that alert 
business men are realizing the advantages of adopt- 
ing a closing period best suited to their particular 
industries. The movement should be carried out 
generally and not in isolated instances. It would 
seem that this could be brought about best through 
the medium of trade groups. 

“The natural business year works to the advan- 
tage of all concerned. The reform should not be 
delayed through inertia or indifference.” 


State Boards of Accountancy 
NEW JERSEY 


James F. Hughes, Jersey City, has been 
reappointed a member of the New Jersey 
state board of public accountants. 


WYOMING 


Acting governor A. M. Clark has ap- 
pointed Thomas Rogers to succeed E. D. 
Hiskey as a member of the Wyoming state 
board of accountancy. 


Everett C. Babcock 


Everett C. Babcock, of Lincoln, Nebraska, 
a charter member of the American Institute 
of Accountants, died on June 16th after a 
short illness. He was a certified public ac- 
countant of Nebraska and a member of the 
American Association of Public Accountants, 
the Institute’s predecessor. For many years 
Mr. Babcock had practised public account- 
ing as senior partner of the firm E. C. & 
H. L. Babcock. At the time of his death 
he had been serving as state accountant of 
Nebraska. 


William Dillon 


William Dillon, a charter member of the 
American Institute of Accountants and a 
member of the Institute’s predecessor, 
the American Association of Public Ac- 
countants, died at his home in Boston on 
June 12th. Mr. Dillon began his practice 
as a public accountant at Boston in 1901, 
and at the time of his death was a principal 
of the firm of William Dillon & Son. He 
was a certified public accountant of Con- 
necticut and Massachusetts. 


Elial T. Foote 


Elial T. Foote, a charter member of the 
American Institute of Accountants, died on 
June 23rd after a long illness. Mr. Foote 
had also been a member of the American 
Association of Public Accountants, which 
was reorganized under the name of the 
Institute in 1916, and he was a certified 
public accountant of New Jersey. For a 
number of years prior to his death Mr. Foote 
had been serving as assistant treasurer 
of the Metropolitan Museum of Art in New 
York. 


J. George Metz 


J. George Metz, Memphis, Tennessee, 
died June 28th, following an operation for 
an accute attack of appendicitis. Mr. 
Metz had been a member of the American 
Association of Public Accountants, the 
Institute’s predecessor and was a charter 
member of the Institute. He was a certified 
public accountant of Tennessee and at the 
time of his death was a partner in the firm 
of Shannon & Metz. 
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Coéperation Between Accountants 
and Bankers 


Following is the text of a semi-annual 
report of the Robert Morris Associates’ 
committee on codperation with public ac- 
countants, which is reprinted here by per- 
mission of the chairman: . 


At the Briarcliff meeting last October, while an 
entire morning session was given over to a discussion 
of accountancy problems, at which were present 
representatives of the committees of the American 
Institute of Accountants and the New York State 
Society of Certified Public Accountants, we were 
unable through lack of time to cover all the ques- 
tions submitted and the balance were disposed of at 
a subsequent meeting conducted under the auspices 
of the New York chapter. The proceedings of the 
two meetings have been printed in pamphlet form 
and distributed to our members. Furthermore 
several hundred copies were requisitioned by differ- 
ent accounting firms for distribution throughout 
their organizations and to clients. This pamphlet 
makes most interesting and instructive reading and 
should be a permanent addition to the credit- 
department library of every one of our members, 
thus being available to the juniors for educational 
purposes. 

Certificates: 

It is a rarity when the report of our committee 
does not lay emphasis on this important topic and 
the following examples are submitted as of interest. 

(a) In our report made to the Cleveland meeting 
in October, 1928, we called attention to the wording 
of a certificate on the statement of a commercial- 
paper name, as follows: 

“We hereby certify that subject to the comments 
attached to our complete report of above date, the 
balance-sheet herewith is a true statement of the 
financial statement of the company on December 31, 
1927, to the best of our knowledge and belief.” 

One of the members of our committee, being 
curious to know what the comments were, called for 
the complete report, ascertaining that the books of 
the company were kept open for a week or ten days 
after the turn of the year in order to get credit for 
certain receipts and payments, Liberty bonds, while 
only a small item, were hypothecated and the 
merchandise account had not been verified as to 
quantities nor values. At that time the commer- 
cial-paper broker advised that the request from the 
member of our committee to see the detailed audit 
was the first he had ever received. Statements as 
late as December 31, 1930, bear a similar certificate 
and it is our understanding that there are still many 
buyers of the note who do not ask for a copy of the 


comments referred to in the certificate nor for any 
information regarding them. 

(b) Financial statement of a corporation whose 
note is offered on the open market, bore the follow- 
ing certificate: 

“In accordance with your instructions, we have 
made a limited examination of the foregoing finan- 
cial records of your company for the year ended 
December 31, 1930. We counted the cash on hand 
and verified the cash in banks by certificate from the 
depositories. We compared the accounts receivable 
ledgers at the home office with the controlling 
account. 

“We submit herewith a statement of financial 
condition at December 31, 1930, as reflected on the 
general ledger of the company and subject to the 
qualifications that we made no verification of the 
supporting and subsidiary records except as specifi- 
cally mentioned above.” 

One of our members who reads certificates care- 
fully determined that this was nothing more than a 
rephrasing of the certificate we see from time to time 
to the effect that the statement is correct ‘‘as shown 
by the books.” As the statement of the previous 
year bore what appeared to be an unqualified certifi- 
cate and as the statement of 1930 showed no lia- 
bilities whatever except a reserve for income taxes, 
he made some inquiries, obtaining an explanation 
that as the 1929 detailed audit had not developed 
any particularly useful information the company 
itself had authorized the accountant for 1930 to do 
the more or less superficial job he had been doing in 
previous years. As to the absence of liabilities, the 
explanation was that the company actually kept its 
books open for a short time after the end of the year 
in order to pay up everything bearing date of 1930. 
The latter is of course a practice very properly 
frowned on by the banks and in good accounting 
circles, and there is no excuse for an accountant’s not 
referring to this circumstance in his certificate even 
though it is qualified to the extent indicated above. 

(c) A note appearing in the commercial-paper 
market was supported by a statement of December 
31, 1930, upon which appeared a certificate that in 
the opinion of the accountant the financial position 
was correct ‘‘accepting the book valuations of the 
tangible and intangible property accounts.’”’ Ap- 
parently some banks were willing to buy the paper 
and banks who had the account were willing to loan 
the company direct without further inquiry, and yet 
here is a phrase that broadly interpreted would just 
about cover every asset item that might be in a 
statement. This was put up to the accountant 
from two different quarters. One advised us that 
the accountant construed tangible property to 
mean real estate, machinery and inventory, while 
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from the other quarter we heard his explanation was 
that this included real estate, machinery and fix- 
tures. In both cases he said that the intangible 
property accounts referred to an investment item of 
exactly $1,000. 

Later one of the banks of account wrote us that 
they had discussed this situation with their customer 
and had brought him to a realization of the fact that 
he should have allowed the accountants more leeway 
and thus enabled them to append a satisfactory 
certificate. While we are not informed as to this 
point it would not surprise us should we learn that 
the unsatisfactory job, rather than being the fault 
of the accountant, was brought about by negotia- 
tions on the part of the principal as to the amount 
he was willing to pay. When any concern allows 
this to become the major consideration in connection 
with an audit, they may not realize it, but the fact 
of the matter is they actually defeat their own ends. 
This fits in with an experience of your chairman. 
An audit that came to his attention struck him as 
most informal and upon questioning the principal 
it was ascertained he paid $600 for the job. The 
answer to him was that he apparently got just what 
he paid for which was approximately nothing at all, 
because no reputable accounting firm could do a 
worth-while job on a fairly sizable concern at this 
price or anything like it. 

(d) A complaint was filed with us respecting a 
firm of accountants who were supposed, in connec- 
tion with their preparation of a financial statement, 
to have missed a substantial amount of accounts 
payable. While all of this may be quite true, your 
chairman had an opportunity of looking at the 
financial statement in question with the comments 
made by the accountant and it was another case 
where a bank had accepted as an audited statement 
what on its face was a very incomplete job and 
which, incidentally, bore no certificate whatever. 
A careful reading of the letter of comments should 
have been a warning to the bank rather than serving, 
as it apparently did, as a basis for confidence in 
the risk. 

(e) In another case a member brought up for 
attention a printed financial statement which was 
properly certified, whereas the operating account on 
the following page of the report bore no certificate. 
This is not entirely unusual and what happened was 
that the company asked the accountant to certify 
the financial statement and ignore the operating 
account which is just what was done. If a bank 
takes exception to this it is a matter between the 
bank and the client and does not involve the ac- 
countant. 

(f) In the financial report of one of the important 
industrial corporations of the United States having 


accounts in many of the large banks, the account- 
ants in the opening paragraph of their certificate 
accompanying the statement, refer to the fact that 
they submit a consolidated balance-sheet together 
with condensed summary of income and expenses 
and surplus account. Then follow several com- 
ments and in the concluding paragraph they certify 
merely to the balance-sheet. The accountants 
stated that it was not their purpose to certify to the 
income account and under such circumstances we 
consider the opening paragraph misleading, as 
unquestionably the banks of account believe they 
are getting a certificate that applies to the operating 
account as well as to the statement itself. 

The two examples cited immediately above raise 
a question that would be an informative subject for 
discussion at a meeting with the accountants, 
namely, under what conditions might an accountant 
be willing to certify to a balance-sheet and yet de- 
cline to certify to the operating account? 

(g) We noticed a reference in the public press to 
the difficulties of a foreign corporation, the account- 
ants being blamed for lending their name to a mis- 
leading report in previous years, the situation being 
brought to a head by the fact that in the 1929 report 
the accountants qualified their certificate by stating 
that it was “‘subject to values under present condi- 
tions of investments in allied companies.’”’ This 
brings up another interesting subject for discussion, 
namely, as to how far an accountant is at liberty to 
go in certifying to a statement even though it is 
qualified, when he has reason to believe that the 
character of the qualification is of such a nature that 
it materially affects the financial showing unfavor- 
ably. 

And while we are discussing controversial phrase- 
ology and the like, what significance should be 
attached to a certificate such as came to our atten- 
tion recently which affirmed the correctness of the 
statement ‘‘as a going business at the date stated?”’ 
Miscellaneous faults: 

As indicating the fact that the credit analyst 
should be of an inquisitive turn of mind, we will cite 
briefly the following examples that have been sub- 
mitted to us recently: 

(a) Financial statement of December 31, 1929, 
included an item in current assets ‘‘Notes receivable 
—$25,400.”" This represented miscellaneous loans 
and advances which were not of a current nature. 

(b) Financial statement August 31, 1930, in- 
cluded in current assets an item ‘‘Notes receivable 
secured—$528,000,’’ which should not be classified 
as current because it represented loans made to 
individuals primarily for investment purposes. 

(c) A condensed balance-sheet prepared for dis- 
tribution to banks of account and the commercial- 
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paper broker, neglected to refer to a contingent 
liability for bills receivable rediscounted, which 
liability did appear in the detailed audit. 

(d) Audited statement of September 30, 1930, 
submitted to banks of account contained a number 
of qualifications. A condensed balance-sheet pre- 
pared for the commercial-paper broker was certified 
to without qualifications. 

While on this matter of condensed balance-sheets 
regarding which we have sounded a warning from 
time to time, you will be interested in the following 
excerpt from a letter of instructions sent out by one 
of the large accounting firms to its branch offices: 

“Condensed balance-sheets: Please note carefully 
this heading and the use of the word ‘Condensed.’ 
I think all of our executives appreciate the extreme 
danger in issuing this class of statement because it is 
so frequently used with banks and note-brokers for 
borrowing money. It, therefore, is a direct re- 
sponsibility of our managers, wherever this form of 
statement is issued with our certificate, to carry a 
footnote thereon that these figures are taken from our 
complete audit report. The value of this lies in the 
fact that our complete audit report carries details 
and comments regarding various qualifications in 
our audit which are not referred to in the condensed 
balance-sheet. Notebrokers make copies of our 
statement and distribute them widely to banks. 

“The other information contained in our detailed 
audit reports is likewise valuable to a bank because 
their credit departments have further information 
for their own private checking of the account. 
There can be no honest question raised about our 
placing the footnote I have stated herein on the bot- 
tom of the condensed balance-sheet, because it 
serves a very valuable purpose as a protection to our 
firm.” 

General comment: 

Good accounting practice, as reflected in recom- 
mendations embraced in the pamphlet, Verification 
of Financial Statements, requires that where a 
company invests for one reason or another in its own 
stock or bonds, such securities should be specifically 
captioned in the financial statement and not in- 
cluded without comment in an item of “Invest- 
ments.” Having this distinctly in mind, our at- 
tention was arrested by a sentence in a certificate 
that accompanied a December 31, 1930, balance- 
sheet reading as follows: 

“Investments are carried at cost and include 
shares of the company’s own stock which have been 
purchased for corporate purposes.” 

The balance-sheet item, including this stock, was 
labelled ‘“‘Investments.’’ While the handling of this 
matter does not technically meet the requirements 
just referred to, it is your chairman’s feeling that the 


accountant has protected himself from any criticism 
as he spells out the situation very clearly in the 
certificate and by this time we should have learned 
that the certificate is a very important element in 
considering the figures themselves. The interesting 
thing about this is that upon investigation we ascer- 
tained that the accountants had recommended 
handling this matter in the approved fashion, but 
this was violently objected to by one of the directors 
of the company who, incidentally, is a vice-president 
of a prominent bank, one of whose officers was a 
charter member of the Robert Morris Associates. 
This instance emphasizes one of the embarrassments 
that occasionally confronts an accountant, to the 
effect that the preachments of the Robert Morris 
Associates have not percolated through some of our 
own institutions. This of course is not to be won- 
dered at but does raise the question as to whether all 
of us have been as active as we should be in broad- 
casting our doctrines. As this particular account- 
ant expressed himself, he wished that all his bank 
contacts might be with Robert Morris members as 
many embarrassing situations, of which the one just 
described is a fair example, would not arise. 

One concrete example that this is so, is indicated 
by the following circumstance. Such of our mem- 
bers as take a sufficient interest in the work of the 
committee to read the articles that appear from time 
to time in our Bulletin, may recall one that was in an 
early issue this year under the caption ‘‘Next 
season’s merchandise.’’ This referred to the prac- 
tice, more or less prevalent, of omitting from both 
sides of a statement merchandise on hand but unpaid 
for and its equivalent liability and showing this as a 
contingent item. Reasons were given why it was 
regarded that this practice was unsound and we 
recommended that accountants and banks coéperate 
in endeavoring to convince their clients that there 
was only one right way of handling such matters and 
that was to show them on both sides of the state- 
ment. 

As evidence of the fact that the seed so sown has 
borne some fruit, an instance came to our attention 
where the customer of a certain bank brought in his 
financial statement and explained to a loaning 
officer that ordinarily it would show a better ratio 
but the accountants had insisted that he include a 
merchandise item of about $160,000, and in the 
liabilities an accounts-payable item for an equiva- 
lent amount. He said he put up quite an argument 
with the accountant but the latter was insistent that 
it be done that way stating that when he presented 
his statement to his banks and explained the situ- 
ation they would compliment him rather than 
criticise him because the ratio was no better. 

This is exactly what did happen, but maybe it is 
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fortunate that the loaning officer happened to be an 
active member of the Robert Morris Associates. . 

Before leaving the subject of the specific caption- 
ing of a company’s holdings of its own stock, we 
should mention one instance where a financial 
statement of December 31, 1929, embraced an item 
in current assets of ‘“‘Marketable securities’ of 
approximately $25,000. With the exception of 
about $2,000, this was made up of the company’s 
own stock which the accountant admitted should 
have been specifically captioned. Your chairman 
would like to say, however, for the general informa- 
tion of the membership, that he has discussed this 
practice with many accountants and while they 
recognize the propriety of segregating such an item, 
more than one of them stated that if the client 
specifically took exception to such segregation and 
in the opinion of the accountant the item was imma- 
terial, he would probably accede to his client’s wishes. 

In his opinion, rendered in connection with the 
suit for an injunction against the proposed Bethle- 
hem-Youngstown merger, the judge digressed from 
his analysis of the case to comment on the desira- 
bility of uniformity in accounting practices. This 
makes sufficiently interesting reading to justify 
incorporating in this report the following extract: 

“Action should be taken by: cognate industries 
voluntarily and not by legislative compulsion, with 
the codperation of the accounting profession to make 
uniform, as far as possible, their accounting proc- 
esses, for purposes of setting up uniform standards 
of comparison of accounts, earnings and values for 
the guidance and necessary knowledge of directors 
and shareholders, as well as of the investors generally. 

“T am further of the opinion that directors, share- 
holders and incidentally the courts, should have a 
clear, explicit explanation of the accounting facts 
relating to a corporation in form and language, 
which in accordance with common sense will enable 
the ordinary reader, without hiring a technical 
interpreter, to determine the actual state of the 
company’s business, prospects and value. Corpo- 
rate statements and reports are for the information 
of the layman, not of skilled accountants. Such a 
purpose being so fulfilled, a repetition of the months 
spent in this case, with the use of language and 
schedules that not even skilled executives in the 
corporations involved could understand, would be 
done away with.” 

One of our good friends in the accounting pro- 
fession has asked the Robert Morris Associates to 
insist that their clients submit to having accounts 
receivable verified; if not 100 per cent, at least the 
accountant should be allowed to make a selection of 
a sufficient number of accounts for verification as 
would justify him in feeling that in substance the 


receivables were good and collectible at their face 
value. Today this is the exception rather than the 
rule and more than one instance has come to our 
attention that would indicate that this is a proper 
request and should have our full coéperation. 

Examples other than those referred to in this 
report have come to our attention, of very poor 
work done by certain accounting firms. It has 
never been our practice to use names, which at times 
we almost regret, as in these instances the audits 
were of a most inferior character. 

Respectfully submitted, 
JouHN CLAYTON 
J. N. Eaton 
P. F. Gray 
G. A. VAN SMITH 
H. S. Wass 
Harvey E. WuitNey, Chairman. 

It is now nearly ten years since the organization 
of the committee on codperation with public 
accountants, and conditions have necessitated my 
asking to be relieved of the chairmanship. I have 
really enjoyed and 1 know personally profited—not 
financially—by my activities, and whatever has 
been accomplished may be attributed in a large way 
to the support I have received from so many mem- 
bers of our organization. The one thing that has 
surprised me is the apparent lack of interest to 
ascertain the names of the principals involved in the 
many specific circumstances outlined in our semi- 
annual reports. 

One of the most constructive and far-reaching 
results of our work is the organization of similar 
committees by the various chapters. This was a 
suggestion of our secretary, Mr. Alexander Wall, and 
it means that the work will go on in a more intensive 
way through many additional members being 
brought into active contact with it. We have tried 
to make it a committee of coéperation, not of 
criticism, and we have met with a hearty response 
from the accounting profession at large. 

In conclusion I should like to summarize my re- 
actions in this way. We should not be too technical 
in our attitude toward accountants. I know that 
they recognize their duty to the credit-granting 
fraternity as well as to their clients, always reserving 
to themselves the right to construe what they regard 
as material or immaterial in the make-up of a finan- 
cial statement. It is, of course, for us to criticise 
and if necessary condemn, when, in this connection 
it can be satisfactorily established that the judgment 
of any particular accountant has been unsound. 
The accountant, as well as the banker, entitled to 
confidence, is the one who observes not only the 
letter but as well the spirit of the laws and the ethics 
governing his profession. Summed up this is 
“good faith.” Harvey E. WHITNEY. 
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Accountants Assist in Drafting City 
Charter 


In the preparation of the new charter of 
San Francisco, recently adopted by the 
people and approved by the legislature, a 
committee of public accountants assisted 
the board of freeholders in drafting certain 
sections, notably those affecting the finances 
of the city. The committee consisted of 
William Dolge, chairman, Fred Bullock and 
John F. Forbes. 

Among the sections to which the account- 
ants devoted particular attention are those 
dealing with the following: 

Appointment of a controller and his 
powers, duties, reports and audits; 

Preparation of budget estimates; 

Creation of the office of chief administra- 
tive officer at a salary of $12,000 a year, to 
be appointed by the mayor and to act as 
supervisor of the administrative depart- 
ments, as a kind of executive assistant to 
the mayor; 

A provision that taxpayers winning suits 
against civic officers, boards or commissions 
be allowed costs and reasonable compensa- 
tion for attorney’s fees, to be fixed by the 
court. 

The accountants also helped in devising 
sections of the charter relating to deprecia- 
tion of municipal utilities, purchasing, city 
contracts, bond issues, civil service, pension 
and retirement funds and compensation 
insurance. 


Audit of Books in Lawyers’ Offices 


A suggestion that books of account in 
lawyers’ offices be audited periodically was 
presented in an article in the Toronto Mail 
and Empire of June 8th. The article referred 
particularly to the desirability of audit in 
cases where lawyers handle trust funds of 
clients. The article reads in part as follows: 


AS TO AUDITING BOOKS IN LAWYERS’ OFFICES 


“With the approval of outstanding lawyers The 
Mail and Empire ventures a suggestion in regard 
to the legal profession. Our proposal is based 
upon the recent casualty list among legal prac- 
titioners in charge of trust funds. Most of these 
casualties have been due, not to dishonesty, but 
rather to carelessness and lack of business methods 
on the part of the defaulters. The profession is one 
governed, in the main, by high ethical standards, but 
many a lawyer has drifted into trouble before he 


knew it simply because he did not fully realize how 
his books stood. 

“Almost every lawyer handles a larger or smaller 
volume of trust funds placed in his hands by clients 
who rely upon his professional standing and honesty 
of purpose. The trouble is that many lawyers 
fail to keep books or carry their own funds and 
clients’ funds in a common account. This state- 
ment may convey the implication that such lawyers 
are not good business men. But it is an implication 
which can not be denied. In any event, it would 
make for every practitioner’s safety and peace of 
mind if he were to maintain an absolute water-tight 
compartment division between his own money 
and the money of his clients. To this end he 
should keep a set of books devoted to his clients’ 
funds together with a separate bank account for his 
clients’ money. We know that lawyers who follow 
this practice and have regular audits made of their 
books enjoy a sense of security which others lack. 

“Two or three means have been proposed where- 
by members of the legal profession might be as- 
sisted in the safeguarding of their clients’ funds and, 
therefore, of their own interests. One suggestion is 
that all lawyers accepting trust funds should be 
compulsorily bonded. But this is probably too 
expensive a recourse for many who have only a 
limited practice. A second suggestion is that the 
Law Society take the matter in hand and require 
each practitioner, when he pays his annual fees asa 
member of the society, to deposit a chartered ac- 
countant’s certificate that his books have been 
audited. 

“Still another idea is that the Law Society should 
employ a chartered accountant of its own to inspect 
lawyers’ books from time to time. Such an auditor, 
following the practice of federal bank inspectors, 
should drop in occasionally at law offices to see 
that everything is in ship-shape order. As there 
are nearly three thousand lawyers in Ontario, a single 
auditor would take a while to cover the whole 
ground, but the very fact that he was on the road 
would have a tendency to stabilize the situation. 
His existence, moreover, would have the effect of 
standardizing bookkeeping methods in lawyers’ 
offices throughout the Province. 

“In putting forward these suggestions, which, as 
already stated, have come to us from members of 
the legal profession, we take second place to none 
in our genuine respect for the profession, which is 
sworn to protect the interests of its employers. 
Our belief is that the legal profession itself would be 
the chief beneficiaries of the proposed reform, though 
the innovation would afford a much-needed protec- 
tion for many a client who today lies at the mercy 
of careless methods in the occasional lawyers’ office.’’ 
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Audits of County Offices 


An editorial in the Ashland, Kentucky, 
Independent for June 22, 1931, quotes the 
Courier-Journal on the subject of audit of 
county offices. The editorial adds its own 
recommendation that the accounts of county 
offices be subjected to audit. Following is 
an excerpt from the quotation: 


WHY AUDITS PAY 


The Independent has been insisting, rather 
pointedly that an audit of all county offices should 
be made in order to see just where we stand. 

The following from the Courier-Journal will show 
what has happened in state audits: 


“The most potent argument employed on legis- 
lators by opponents of an exhaustive state audit is 
the expense. It offers an excellent excuse for voting 
against the appropriation and arouses the fear of 
being misunderstood by the constituency. They 
- ean vote in complete ignorance a budget which ex- 
ceeds the revenues, because the budget is submitted 
in abstract fractions of the tax rate and does not 
betray the duplicity of its framers. 

“Legislatures of a few other states have not been 
so ‘penny wise and pound foolish.’ Pennsylvania 
authorized a $550,000 audit two years ago. Gov- 
ernor Fisher, before his retirement, had the satis- 
faction of reporting the result to the last session. 
The state in the two years recouped the $550,000 
and a net profit of $4,050,000 from the investment. 
Illegal surpluses recovered from departments and 
administrative boards amounted to $2,100,000; 
savings achieved by the reform of obsolete and 
erroneous practices and increased revenues, obtained 
in the same manner, totaled $2,500,000. 

“The savings and increased receipts will be 
annual returns on the audit. Pennsylvania will be 
$2,500,000 better off every year in consequence of 
the audit, and Pennsylvania was not in as serious 
financial straits as Kentucky is... . 

“For twenty years the Kentucky treasury has 
finished each succeeding fiscal year with a new deficit 
and added it to the floating debt. How much 
these deficits were and what their aggregate is no- 
body knows. The known facts are that appropria- 
tions invariably exceed anticipated revenues, inter- 
est on floating warrants is not included in the budget 
and every year some departments incur obligations 
beyond their appropriations. By such calculation 
as is possible from the meager information avail- 
able, the state fiscal court at Frankfort estimated 
in the early days of the present administration that 
the deficit was running an average of $1,000,000 a 
year. Since then the legislature has appropriated 
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an additional $1,250,000 for the equilization of 
school funds. 

“Only by ascertaining the extent of the existing 
indebtedness and exposing the cause of the recurring 
deficits can a remedy be devised and provision 
for liquidation be made. An audit is the only 
method of diagnosis; an expert study of the financial 
system the only hope for a cure. A state that is 
running $2,000,000 behind in its current expenses 
every year and adding $100,000 to its interest ac- 
count has something more serious than the cost of 
stopping the treasury leak to worry about, espe- 
cially since Pennsylvania has shown that it pays.” 


Accountants Have Place on Bankers’ 
Programme 


At the annual meeting of the American 
Institute of Banking held at Pittsburgh 
June 8th to 12th, several public accountants 
participated in the programme. R. D. 
Bond spoke on income tax problems of 
banks; William H. Bell on accounting re- 
ports for executive control, and John J. 
Driscoll on the use of facts in bank manage- 
ment. 

In a discussion of accountants’ reports 
and certificates from the viewpoint of the 
bank credit man Sidney B. Congdom, vice- 
president of the Bank of Pittsburgh, warned 
his hearers against the condensed balance- 
sheet. He said that a financial statement 
worthy of consideration is of sufficient im- 
portance to be presented in detail. It was 
his opinion that condensation too often 
permits the combining of items much more 
susceptible of proper analysis if set out in- 
dividually, adding that the condensed bal- 
ance-sheet has been used more than once 
for the purpose of concealing facts which the 
readers of the statement want and ought to 
know. 


Alberta Accountants Hold Annual 
Meeting 


The annual meeting of the Institute of 
Chartered Accountants of Alberta was held 
at Calgary, May 29th. Officers for the 
current year were elected as follows: Ken- 
neth J. Morrison, president; W. S. John- 
stone, first vice-president; D. A. Ross, 
second vice-president; John H. Williams, 
secretary-treasurer. The meeting was at- 
tended by 43 members of the total of 118 
which the institute now includes. 
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Northwestern Accountants Hold 


Annual Meeting 


Forty-eight accountants from California, 
Idaho, Oregon, Washington and British 
Columbia met in annual session at Portland, 
Oregon, June 26th and 27th. State in- 
come-tax laws received major attention at 
this tenth annual convention, and addresses 
were delivered by S. E. Hoover on the sub- 
ject of the Oregon law, by E. W. Fox on 
the Idaho law and by Paul R. Strout on the 
proposed income-tax law in Washington 
which was recently vetoed by the governor. 
Pearce C. Davis of Seattle spoke on the 
uniform treatment of state taxes paid 
and accrued. 


A banquet was held at the Portland golf 
club, June 26th, at which A. L. Andrus 
acted as toastmaster. Rufus Holman, state 
treasurer, who was a speaker at the banquet, 
welcomed accountants from other states. 
E. B. McNaughton, vice-president of the 
First National Bank of Portland, delivered 
an address entitled ‘“‘Business adrift.”’ 


New Officers of National Association of 
Cost Accountants 


The following officers were elected at the 
annual meeting of the National Association 
of Cost Accountants held at Pittsburgh, 
Pennsylvania, June 18th: president, T. H. 
Sanders; vice-presidents, A. H. Carter, 
H. A. Bullis; treasurer, W. O. Cutter. 


STATE LEGISLATION 


Florida 


Following the governor’s veto, on June 
10th, of a proposed restrictive accountancy 
law passed by both houses of the legislature 
with last-minute amendments which ac- 
credited accountants considered most un- 
desirable, another accountancy bill was 
introduced in the senate June 22nd during a 
special session of the legislature. The new 
bill, designated as senate bill No. 174, was 
passed by both houses of the legislature on 
the day following its introduction and 
was signed by the governor June 25th, three 
days after it had been introduced. 

The act is similar to the one originally 
proposed by the Florida state board of 
accountancy, and is free from amendments 
attached to the first bill which were con- 
sidered undesirable. It is restrictive in 
character and provides for registration of 
all practitioners. Section 11 forbids the 
practice of public accounting under an as- 
sumed name. Section 12 authorizes the 
board to adopt rules and regulations for 
issuance of temporary certificates to account- 
ants from without the state who desire to 
execute engagements in Florida which have 
originated elsewhere. Section 16 prohibits 
representation in Florida of firms all of whose 
partners are not registered under the act. 
The text of the act as approved is as 
follows: 


AN ACT CREATING THE STATE BOARD OF ACCOUNT- 
ANCY OF THIS STATE; PROVIDING FOR THE AP- 
POINTMENT OF THE MEMBERS OF SUCH BOARD, FIX- 
ING THEIR TERM OF OFFICE, PRESCRIBING THE 
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POWERS OF SUCH BOARD AND DEFINING ITS DUTIES; 
PROVIDING FOR THE ISSUANCE OF CERTIFICATES TO 
PRACTISE AS CERTIFIED PUBLIC ACCOUNTANTS TO 
PERSONS WHO SHALL COMPLY WITH THE TERMS OF 
THIS ACT; REGULATING THE PRACTICE OF PUBLIC 
ACCOUNTING IN THIS STATE; DEFINING WHAT SHALL 
CONSTITUTE THE PRACTICE OF PUBLIC ACCOUNTING; 
AUTHORIZING THE STATE BOARD OF ACCOUNTANCY 
TO PRESCRIBE RULES AND REGULATIONS AND RE- 
QUIRING SUCH BOARD TO PROMULGATE CANONS OF 
PROFESSIONAL ETHICS; PROVIDING FOR THE REVO- 
CATION AND SUSPENSION OF CERTIFICATES HELD BY 
PUBLIC ACCOUNTANTS AHD CERTIFIED PUBLIC AC- 
COUNTANTS; PRESCRIBING PENALTIES FOR VIOLAT- 
ING THE PROVISIONS OF THIS ACT. 


Be it enacted by the legislature of the state of Florida: 


Section 1. Within sixty (60) days after this act 
takes effect, the governor shall appoint five (5) 
persons, each of whom shall be a resident of the 
state of Florida and shall hold a certificate as a 
certified public accountant issued by the state 
board of accountancy of this state, and such persons 
and their successors in office shall constitute the 
state board of accountancy and shall have and 
exercise all of the powers and authority vested by 
law in said state board of accountancy. 

One of said persons shall be appointed to serve for 
four years, one for three years, two for two years and 
one for one year, thereafter all appointments to 
membership upon said state board of accountancy 
shall be for four years. All persons appointed to 
membership upon said board shall hold office, after 
the expiration of their respective terms, until their 
successors are appointed and qualified. All vacan- 
cies upon the board shall be filled by appoint- 
ment by the governor for the unexpired term. No 
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person shall ever be appointed to membership upon 
such board unless he shall at the time of such appoint- 
ment be the holder of a certificate as a certified 
public accountant issued by the state board of 
accountancy. 

Sec. 2. The state board of accountancy is hereby 
charged with the responsibility for the adminis- 
tration of this act and shall have power to design 
and use a seal, compel the attendance of witnesses, 
administer oaths, take testimony and receive proofs 
concerning all matters within its jurisdiction. It 
shall formulate rules for its guidance, not inconsis- 
tent with the provisions of this act, and shall print 
the same for distribution. It shall prescribe a 
standard of professional conduct and formulate 
reasonable rules defining unethical practices for 
persons holding certificates under this act. Every 
person practising as a public accountant or as a cer- 
tified public accountant in this state shall be governed 
and controlled by the rules and standards adopted 
by the board. 

Sec. 3. The board shall annually elect one of its 
members as chairman and shall select a secretary, 
who must be a member of the board. It shall make 
an annual written report to the governor. It shall 
keep all applications filed, all documents under 
oath, a record of the proceedings and shall maintain 
a registry of the names and addresses of all persons 
applying for, and of those receiving, certificates 
under this act, any of which, or a certified copy 
thereof, shall be prima-facie evidence of all matters 
set forth therein and shall be admissible in evidence 
in all of the courts of this state. 

Sec. 4. Three members of the board shall con- 
stitute a quorum at any meeting duly called in ac- 
cordance with the rules to be adopted by the board. 
The board shall hold a meeting at least twice each 
year, for the purpose of conducting an examination 
of those who have applied for certificates under this 
act. The time for holding such examinations shall 
be fixed by the rules of the board and may be 
changed from time to time, but no such change shall 
be made unless at least ten days’ notice thereof shall 
have been given to all persons who have applications 
pending for certificates. The board may meet, for 
the purpose of holding examinations and conducting 
other business, at such places in the state of Florida 
as may be fixed by the board. 

Sec. 5. Any person who is a citizen of the United 
States and a resident of the state of Florida, over the 
age of twenty-one (21) years, of good moral charac- 
ter and a graduate of a high school with a four years’ 
course of study, or who has had an equivalent 
education, and who has had not less than three 
years’ experience in the practice of public accounting 
and who shall otherwise meet the qualifications 


specified in the rules of said board, shall be entitled 
to take an examination for the purpose of deter- 
mining whether or not such person shall be permitted 
to practise in this state as a certified public account- 
ant. For the purpose of this section, a resident of 
Florida is defined as one who has resided in this 
state for at least twelve (12) months immediately 
preceding the filing of his application. 

Sec. 6. All persons desiring to receive a permit to 
practise as a certified public accountant in this 
state shall file a written application for leave to take 
an examination before the board and such applica- 
tion shall be upon a form to be prescribed by the 
board, and shall be signed and sworn to by the ap- 
plicant. Each applicant shall remit to the board 
at the time of filing such application, the sum of 
twenty-five ($25.00) dollars, which said sum of 
money shall be retained by, and become the prop- 
erty of, the board in the event the applicant is per- 
mitted to take the examination. If the application 
to take the examination shall be denied, the said sum 
of money shall be returned to the applicant. All 
moneys received and collected by the board from 
applicants shall be disposed of in the manner pro- 
vided by this act for the disposition of other funds 
coming into the hands of said board. 

Sec. 7. The board shall conduct examinations 
by the propounding of questions in writing. The 
method of conducting the examination and all 
regulations concerning the same shall be prescribed 
by the board in rules to be adopted in accordance 
with this act. The board shall prescribe by such 
rules methods for grading papers, and shall pre- 
scribe what shall constitute a passing grade entitling 
the applicant to a certificate. The examinations 
shall be in ‘theory of accounts,’ ‘‘practical 
accountancy,” “auditing,” ‘‘commercial law as 
affecting accountancy,” and such other related sub- 
jects as shall be specified by the board. 

Sec. 8. Each person holding a certificate as a 
certified public accountant or a certificate as a public 
accountant, whether granted under this act or under 
any other act of the legislature of Florida, shall, 
between the first day of January and the 31st day of 
March, in each year, beginning with the year 1932, 
notify the board in writing of his present place of 
residence, the name of any accountant or firm of 
accountants by whom he shall be then employed, or 
the name of any firm of which he shall then be a 
member, and at the time of transmitting such in- 
formation he shall pay to the board the sum of ten 
($10.00) dollars as a registration fee. Thereupon, 
the board shall issue to such person a registration 
card showing that such person has duly registered 
and is entitled to practise in the state of Florida as a 
certified public accountant or as a public account- 
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ant, as the case may be. If any person holding a 
certificate as a certified public accountant, or as a 
public accountant shall fail to register and pay the 
fee annually, within the time and in the manner pro- 
vided by this act, then at any time thereafter the 
said board may notify such person by registered 
mail, at his address shown upon the records of the 
board, requiring such person to register and pay such 
fee within thirty (30) days after the mailing of such 
notice. If such person shall continue to fail to 
register and pay the said fee within the said period 
of thirty (30) days, the board shall enter an order 
suspending the certificate of such person, and there- 
upon such person shall no longer be entitled to exer- 
cise or enjoy any of the rights or privileges conferred 
by such certificates until he shall have registered 
and paid all delinquent registration fees, as herein 
provided. 

Sec. 9. The board may, in its discretion, establish 
such rules and regulations as to the publication of 
lists of persons holding certificates as certified public 
accountants and public accountants, as may in the 
judgment of the board be for the best interests of 
the profession of public accounting in the state of 
Florida. 

Sec. 10. Any person who shall receive from the 
board under this act, or who shall have heretofore 
received from the state board of accountancy of this 
state, a certificate to practise as a certified public 
accountant, shall be styled and known as a “‘certi- 
fied public accountant,” and no other person shall as- 
sume to use such title or the abbreviation ““C. P. A.” 
or any other word, words, letter or figures to in- 
dicate that the person using the same is a certified 
public accountant. Any person who has heretofore 
received from the state board of accountancy of this 
state a certificate of authority to practise as a public 
accountant shall be styled and known as a “public 
accountant,’’ and no other person, except a certified 
public accountant, shall assume to use such designa- 
tion to indicate that such person is entitled to prac- 
tise as a public accountant in this state. Any per- 
son violating any of the provisions of this section 
shall be deemed guilty of a misdemeanor, and upon 
conviction shall be punished by a fine of not more 
than five hundred ($500.00) dollars or imprisonment 
in the county jail for not more than six months, or 
both, in the discretion of the trial court. 

Sec. 11. It shall be unlawful for any person to 
engage in the practice of public accounting in this 
state as a member of a firm unless he shall be the 
holder of a certificate of authority as a public ac- 
countant or a certificate as a certified public ac- 
countant. No person shall practise public account- 
ing in this state under an assumed name, and no 
certificate as a certified public accountant shall 
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ever be granted to a corporation. Any person 
violating any of the provisions of this section shall 
be deemed guilty of a misdemeanor and upon convic- 
tion thereof shall be punished by a fine of not more 
than five hundred ($500.00) dollars or imprison- 
ment in the county jail for not more than six (6) 
months, or both, in the discretion of the trial court. 

Sec. 12. The board may, in its discretion, adopt 
rules and regulations providing for the issuance of 
temporary certificates to persons for the purpose of 
enabling such persons to fulfil specific engagements 
or employments, the contracts for which were enter- 
ed into beyond the limits of the state of Florida. 

No such temporary certificate shall be valid for 
more than ninety (90) days after its issuance, and no 
certificate shall cover more than one engagement, 
and no such certificate shall be issued to any firm 
or co-partnership unless all of the members thereof 
hold certificates as certified public accountants issued 
under the laws of another state and/or certificates 
as chartered accountants issued under the laws of a 
foreign country; and no such temporary certificate 
shall be issued to an individual unless he holds a 
certificate as a certified public accountant issued 
under the laws of another state or country, or a 
certificate as a chartered accountant issued under 
the laws of a foreign country. Each person apply- 
ing for a temporary certificate shall pay to the 
board the sum of ten ($10.00) dollars, which shall be 
disposed of as other moneys are required to be dis- 
posed of under this act. 

Sec. 13. All communications between certified 
public accountants and public accountants and the 
person, firm or corporation for whom such certified 
public accountant or public accountant shall have 
made any audit or other investigation in a profes- 
sional capacity, and all information obtained by 
certified public accountants and public accountants 
in their professional capacity concerning the busi- 
ness and affairs of clients shall be deemed privileged 
communications in all of the courts of this state, and 
no such certified public accountant or public ac- 
countant shall be permitted to testify with respect to 
any of said matters, except with the consent in 
writing of such client or his legal representative. 

Sec. 14. No person may practise in this state as a 
certified public accountant or as a public accountant, 
nor hold himself out to the public as being qualified 
to practise public accounting, or any phase or branch 
thereof, in the state of Florida, unless such person 
shall be the holder of a certificate as a certified public 
accountant or as a public accountant then in full force 
and effect under the provisions of this act; any per- 
son violating the provisions of this section shall be 
deemed guilty of a misdemeanor, and upon con- 
viction thereof shall be punished by a fine of not 
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more than five hundred ($500.00) dollars, or by 
imprisonment in the county jail for not more 
than six (6) months, or both, in the discretion of the 
trial court. 

Sec. 15. A person, either individually or as a 
member of a firm, or an officer or employee of a 
corporation, shall be deemed to be engaged in prac- 
tice of public accounting within the meaning and in- 
tent of this act. 

(a) Who holds himself out to the public in any 
manner as one who is skilled in the knowledge, 
science and practice of accounting and as qualified 
to render professional services as an accountant for 
compensation; or 

(b) Who maintains an office for the transaction of 
business as a public accountant, or who, except as an 
employee of a public accountant practices account- 
ing, as distinguished from bookkeeping for more than 
one employer; or 

(c) Who offers to receive clients to perform for 
compensation, or who does perform upon behalf of 
clients for compensation, professional services that 
involve or require an audit or verification of financial 
transactions and accounting record; or 

(d) Who prepares, signs or certifies for clients 
reports of audits, balance-sheets and other financial, 
accounting and related schedules, exhibits, state- 
ments, or reports which are to be used for pub- 
lication or for credit purposes or are to be filed with 
a court or other tribunal or governmental agency, or 
used for any other purpose; or 

(e) Who in general, or as an incident to such work 
renders professional assistance to clients for compen- 
sation in any or all matters relating to accounting 
procedure and the recording, presentation and cer- 
tification of financial facts; or 

(f) Who prepares for another and/or signs any 
statement, schedule, audit, balance-sheet or other 
document or paper reflecting, or purporting to reflect 
the results of an audit or examination of the finan- 
cial records or books of account of such person or 
corporation, which is used, or intended to be used, 
for the purpose of obtaining or soliciting any loan or 
credit. 

Sec. 16. It shall be unlawful for any person hold- 
ing a certificate as a certified public accountant or a 
certificate of authority as a public accountant to act 
as the representative, agent or manager in the state 
of Florida, in connection with the practice of public 
accounting, of any person not authorized under the 
provisions of this act to practise public accounting 
in this state or of any firm or association of persons, 
unless each member of such firm or association of per- 
sons shall be authorized to practise public account- 
ing in this state under the provisions of this act; pro- 
vided, that any certified public accountant or firm of 


certified public accountants residing beyond the 
limits of the state of Florida who is or are now repre- 
sented in the state of Florida by a representative, 
agent or manager, shall be permitted to continue to 
be represented in this state by such representative, 
agent or manager, but no new or successor represent- 
ative, agent or manager in the state of Florida shall 
be appointed, employed or selected for such certi- 
fied public accountant or firm of certified public ac- 
countants without the approval in writing of the 
board first being had and obtained. 

Sec. 17. Any firm, every member of which is a 
certified public accountant, after registering the 
firm name with the board, may use the designation 
“certified public accountants’ in connection with 
the firm name. Any firm, every member and resi- 
dent manager of which is either a certified public ac- 
countant or a public accountant, after registering 
the firm name with the board, may use the designa- 
tion ‘‘public accountants’ in connection with the 
firm name. 

Sec. 18. Any person 

(a) Who shall use any other term than certified 
public accountant, or the abbreviation C. P. A. to 
indicate that he is a public accountant with a 
specially granted title; or 

(b) Who shall announce by printed or written 
statement that he holds any membership in any 
society, association or organization of professional 
public accountants, unless such society, association 
or organization has been officially recognized by the 
board; or 

(c) Who shall, when practising as a member of a 
firm, announce either in writing or by printing, or 
represent verbally, that the firm is practising as 
“certified public accountants,’’ unless all members 
of the firm are holders of valid and unrevoked cer- 
tificates as certified public accountants issued by 
the state board of accountancy of this state; pro- 
vided that any person holding a certificate in good 
standing as a certified public accountant or as a pub- 
lic accountant granted by the state board of ac- 
countancy of this state, when acting as a represen- 
tative, partner or manager of an individual or firm, 
properly qualified to practise public accounting 
under the laws of a state, or states, other than 
Florida, may hold out to the public that such indi- 
vidual is, and/or that such individuals are, so quali- 
fied; or 

(d) Who shall attempt to practise public account- 
ing under an assumed name, or in the name of a 
corporation; or 

(e) Who shall, as a member of the firm, announce 
either in writing or by printing, or represent verbally 
that the firm is practising as ‘‘public accountants,” 
unless all members of the firm are holders of cer- 
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tificates of authority to practise as public account- 
ants and/or certificates as certified public account- 
ants within the meaning of this act; provided that 
any person holding a certificate in good standing as a 
certified public accountant or as a public accountant 
granted by the state board of accountancy of this 
state, when acting as a representative, partner or 
manager of an individual or firm, properly qualified 
to practise public accounting under the laws of a 
state or states, other than Florida, may hold out to 
the public that such individual is, and/or that such 
individuals are, so qualified; or 

(f) Who shall as an officer of a corporation permit 
it to practise public accounting; or 

(g) Who holds himself out to the public as a cer- 
tified public accountant, or who assumes to practise 
as a certified public accountant, unless he has re- 
ceived and holds a certificate as such from the state 
board of accountancy; or 

(h) Who holds himself out to the public as a pub- 
lic accountant or who assumes to practise as a public 
accountant unless he has received and holds a certifi- 
cate of authority from the state board of account- 
ancy; or 

(i) Who shall practise, or hold himself out as 
qualified to practise, as a certified public account- 
ant or as a public accountant after his certificate has 
been revoked, or during the time that his certificate 
is suspended; or 

(j) Who shall practise as an individual or asa 
member of the firm, or who shall permit a firm of 
which he is a member to practise, as a certified public 
accountant or as a public accountant, unless a regis- 
tration card has been duly secured for the current 
year in accordance with the provisions of this act; or 

(k) Who shall sell, buy, give or obtain an 
alleged certificate as a certified public accountant 
or certificate of authority or a registration card in 
any other manner than as provided for by this act; 
or 

(1) Who shall attempt to practise as a certified 
public accountant or as a public accountant under 
guise of a certificate not issued by this board, or un- 
der cover of a certificate obtained illegally or fraudu- 
lently; or 

(m) Who shall knowingly certify to any false or 
fraudulent report, certificate, exhibit, schedule or 
statement; or 

(n) Who shall attempt by any subterfuge to 
evade the provisions of this act while practising pub- 
lic accounting; or 

(0) Who shall, as an individual or as a member of 
a firm or as an officer of a corporation, permit to be 
announced by printed or written statement, or shall 
represent verbally, that any report, certificate, 
exhibit, schedule or statement has been prepared by 
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a certified public accountant or by a public ac- 
countant when the person who prepared the same 
was not such certified public accountant or pub- 
lic accountant, except when such person is the 
employee of a certified public accountant or pub- 
lic accountant; or a firm of certified public account- 
ants or public accountants, shall be deemed guilty 
of a misdemeanor, and upon conviction thereof shall 
be punished by a fine of not more than five hundred 
($500.00) dollars for each offense or imprisonment in 
the county jail for a period not exceeding six (6) 
months, or by both such fine and imprisonment, in 
the discretion of the trial court. 

Sec. 19. All statements, records, schedules and 
memoranda made by a certified public accountant or 
a public accountant, or by the employee or employees 
of a certified public accountant or of a public 
accountant, incident to, or in the course, of profes- 
sional service to a client, except the reports submitted 
by such certified public accountant or public account- 
ant to the client, shall be and remain the property of 
such certified public accountant or public accountant 
in the absence of an express agreement between the 
certified public accountant or public accountant 
and the client. 

Sec. 20. The display of a card sign, advertise- 
ment or directory listing, or the issuance of a letter- 
head, bearing a peron’s name as a practitioner of 
public accounting shall be prima-facie evidence in 
any hearing or prosecution against such person that 
the person whose name is so carried thereon is re- 
sponsible for the same and that he is announcing 
himself thereby to be engaged in the practice of public 
accounting. In any hearing or prosecution under 
this act, the proof of a single act prohibited by law 
shall be sufficient, without proving a _ general 
course of conduct. 

Sec. 21. The board may, in its discretion, issue a 
certificate as a certified public accountant to any 
applicant who holds a valid and unrevoked certifi- 
cate as a certified public accountant issued by, or 
under the authority of, another state or political 
subdivision of the United States, or who holds a 
valid and unrevoked certificate as a chartered ac- 
countant issued by, or under the authority of, a 
foreign country; provided the applicant has com- 
plied with the provisions of this act and the rules of 
the board and (a) the original certificate was se- 
cured as the result of an examination which in the 
judgment of the board was the equivalent of the 
standard established by it; or (b) the holder has 
been maintaining an office for the practice of public 
accounting under the authority of such certificate 
for a period of five (5) years: provided that the 
state or country issuing the original certificate 
grants similar privileges to persons holding certifi- 
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cates as certified public accountants issued under the 
laws of this state. 

Sec. 22. Any certificate to practise as a certified 
public accountant or as a public accountant may be 
revoked and cancelled or suspended for a definite 
period, not to exceed two years, when it shall appear 
to the board: 

(a) That such person has been guilty of an act de- 
scribed in section 18 of this act; or, 

(b) That such person has been convicted of a 
felony; or 

(c) That the said certificate was obtained by 
fraud or deceit; or 

(d) That such person has been guilty of any 
fraudulent, wrongful or unlawful act while holding 
such certificates; or 

(e) That such person was guilty of a fraudulent, 
wrongful or unlawful act prior to the issuance of the 
certificate and of which the board did not have 
knowledge at the time of the issuance of the certifi- 
cate; or 

(f) That any reason exists which would have justi- 
fied the refusal of the certificate in the first instance; 
or 

(g) Because of the commission by the holder of a 
certificate of any act which renders him unfit to as- 
sociate with the fair and honorable members of the 
accounting profession; or 

(h) That such person is a habitual drunkard. 

A certificate may be revoked or suspended only 
by the unanimous vote of all members of the 
board for a period not to exceed two years for the 
violation by the holder thereof of any of the rules or 
canons or professional ethics promulgated by the 
board. 

No certificate shall be revoked, or the operation 
thereof suspended, until after the board shall have 
had a hearing, at which the person holding such cer- 
tificate shall be entitled to be present and to be 
represented by counsel. The board shall prescribe 
rules and regulations for receiving complaints against 
any person holding a certificate issued under this act 
and for the filing of charges against any such person 
by the board itself. When any such complaints or 
charges shall be filed, a copy thereof shall be mailed 
under the direction of the board, by registered mail, 
to the person against whom such complaints or 
charge is made, at the address of such person as 
shown upon the records of the board; and with such 
copy of the charge or complaint there shall be trans- 
mitted a notice that a hearing thereon will be had 
before the board at a time and place to be specified, 
not less than thirty (30) days after the mailing of 
such notice. The burden of proof of such charges 
shall rest upon the persons who shall have preferred 
the same, or upon the board, asthe case may be. At 
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the time fixed for such hearing or at any adjourn- 
ment which may be granted by the board, the matter 
shall proceed to hearing. The board, in its discre- 
tion, may be represented by counsel employed by the 
board. Ifthe complaint or charge shall be sustained, 
the board may enter an order revoking or suspending 
the certificate, as provided by this act, or may cen- 
sure the holder of the certificate. If the complaint 
or charge be not sustained, an order shall be entered 
by the board exonerating the holder of the certifi- 
cate. 

Sec. 23. All moneys collected by the board from — 
fees prescribed or authorized to be charged by this 
act shall be received and accounted for by the board 
or by the secretary of the board under its direction. 
Such moneys shall be used to defray administration 
expenses, which shall include the actual traveling ex- 
penses of members of the board and the secretary in 
attending official meetings; the salary of the secre- 
tary and incidental expenses of administration; 
the cost of taking testimony and procuring the at- 
tendance of witnesses before the board or its commit- 
tees; office help and clerical help for the chairman of 
the board; costs of all legal procedure taken under 
the provisions of this act for the enforcement thereof. 
All bills shall be audited and approved by the board 
or by a committee of the board appointed for that 
purpose. Should the receipts from such fees exceed 
the expenses aforesaid the balance or overplus shall 
be paid into the state treasury. The board shall 
have the right to retain and hold at all times a sur- 
plus in money sufficient in the judgment of the board 
to meet the needs of the board. In no event shall 
any expenses incurred by the board be a charge upon 
the funds of the state. The board shall obtain 
proper and approved collateral security for all bank 
deposits and shall designate a depository for its funds. 

Sec. 24. All moneys, records and documents now 
in the hands of the state board of accountancy or any 
member or officer thereof belonging to said board 
shall be, upon the appointment of the board required 
to be appointed by this act, turned over to such new 
board, and shall become the property thereof, and 
such moneys shall be disposed of in the manner 
provided by this act with respect to fees which shall 
hereafter come into the possession of the state board 
of accountancy. 

Sec. 25. The provisions of this act shall not be 
construed to invalidate any certificate heretofore 
granted, or registration made, under chapter 
12290, laws of Florida, acts of 1927 or any other law 
of Florida heretofore existing. 

Sec. 26. Wherever the term ‘‘board” is used in 
this act, it shall be deemed and construed to mean 
the state board of accountancy created under this 
act, unless otherwise specified. 
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Wherever the term “certified public accountant” 
is used in this act, it shall be deemed and construed 
to mean a person holding a certificate to practise as a 
certified public accountant issued under this act, or 
any law of the state of Florida heretofore in force and 
effect. 

Wherever the term ‘‘public accountant”’ is used in 
this act, it shall be deemed and construed to mean a 
person holding a certificate of authority to practise as 
a public accountant issued under the provisions of 
any law of the state of Florida. 

Wherever in this act words importing the mas- 
culine gender shall be used, the same shall be applied 
to, and shall include the feminine gender. 

Sec. 27. Any honorably discharged war veteran 
who is a citizen of the state of Florida and who in- 
curred a disability during military service shall be is- 
sued a certificate authorizing him to practise as a 
certified public accountant, provided such war 
veteran has been actively engaged in the profession 
of accounting in his own name, under a trade name 
or in the office of a certified public accountant or in a 
combination of these three connections with the 
profession for a total of five years prior to the pas- 
sage of this act and has registered each year since 
1927, and, provided such war veteran make appli- 
cation to the state board of accountancy for such 
certificate within six months subsequent to the pas- 
sage of this act. 


Sec. 28. Any disabled war veteran who was dis- 
abled during the period of 1927 and who could not 
register at that time to practise as a public account- 
ant as required before December 31, 1927, owing to 
his disability and absence from the state or otherwise 
and who has now regained his health and is desirous 
of engaging in public practice is hereby permitted to 
register as a public accountant. 

Sec. 29. A person who has completed a four-year 
course in accountancy at either of the two Florida 
universities then after one year’s work with a regis- 
tered accountant’s office they will be entitled to take 
said examination to become a certified public 
accountant. 

Sec. 30. The board is hereby authorized to accept 
applications from persons who had the experience 
required by section 3932 of the acts of 1927, but who 
failed to apply within the time limit set by such 
section, and to extend to any such persons whatever 
benefits they should have received had applications 
been properly made, provided such applicants be of 
good moral character. 

Sec. 31. All laws or parts of laws in conflict with 
this act are hereby repealed. 

Sec. 32. If any section, clause, paragraph or pro- 
vision of this act shall be held to be unconstitutional 


or otherwise void or inoperative it shall not affect 
the remainder of this act. 

Sec. 33. This act shall take effect and be in force 
from and after its passage and approval by the 
governor, or upon becoming a law without such ap- 
proval. 


Georgia 


The Georgia Society of Certified Public 
Accountants has been considering the pos- 
sibility of introducing in the current session 
of the legislature a bill to supplant the 
existing accountancy act of the state. 
Early in the spring a committee was ap- 
pointed to draft such a bill and to present 
it at the annual meeting on May 29, 1931. 

There apparently was a difference of 
opinion and at the annual meeting two 
drafts were introduced, one of the non- 
restrictive type and one of the two-class 
restrictive type, modeled on the Michigan 
law. No action was taken by the society on 
either bill, but a new committee was ap- 
pointed to draft a third measure embodying 
the better features of each of the proposed 
drafts. 

The regular session of the Georgia legisla- 
ture convened June 24th and is scheduled to 
adjourn sixty days after that date. 

A bill designated as house bill No. 66 
was introduced in the Georgia legislature 
late in June, but no action on it had been 
reported when this Bulletin went to press. 
It is understood that the bill is not one which 
is sponsored by the Georgia Society of Cer- 
tified Public Accountants. 


Tennessee 


The Tennessee legislature adjourned sine 
die, July 2nd, without taking action on either 
of two accountancy bills which had been 
introduced. One of the bills was sponsored 
by the Tennessee board of accountancy, 
and consisted of amendments to the existing 
act intended to facilitate administration of 
the law and raise the standard of preliminary 
qualifications for the C. P. A. certificate. 

A second bill, opposed by accredited ac- 
countants of the state, would have author- 
ized issuance of C. P. A. certificates without 
examination to persons who had practised 
public accounting four years prior to pas- 
sage of the act, or had for that length of time 
been practising as income-tax consultants 
in the state. 


17 


Bulletin of American Institute of Accountants 


Wisconsin 


The Wisconsin legislature adjourned sine 
die, June 27th, without passing any bill to 
regulate the profession of accountancy. 

The state society of certified public 
accountants and a group of practitioners 
who did not hold the C. P. A. certificate had 
both introduced bills to regulate public 


accountants. The bill proposed by the 
non-certified accountants would have re- 
pealed the existing C. P. A. law and pro- 
vided for registration of public account- 
ants. The Wisconsin Society of Certified 
Public Accountants strenuously opposed 
this measure and pressed its own bill which 
was of the two-class restrictive type. 


NEWS OF LOCAL SOCIETIES 


Arkansas Society of Certified Public 
Accountants 

At a meeting of accountants held on June 
19th at Little Rock the Arkansas Society of 
Certified Public Accountants was reorgan- 
ized and officers were elected as follows: 
president, E. L. Gaunt; vice-president, 
J. C. Fuller; secretary, F. J. Venner, and 
treasurer, E. S. Reinberger. On July 24th 
the society will hold another meeting at 
which the constitution and by-laws of the 
society originally formed in 1916, will be 
considered with a view to amendment. 


California State Society of Certified 
Public Accountants 


The following officers and directors were 
elected at a meeting of the California State 
Society of Certified Public Accountants held 
June 13th: president, Walter K. Mitchell; 
vice-presidents, James E. Hammond, Mel- 
vin D. Wilson; secretary-treasurer, B. W. 
Bours; directors, E. B. Cassidy, John F. 
Forbes, W. C. Graves, J. K. Gregory, 
H. Edwin Nowell. 


District of Columbia Institute Elects 
Officers 

The annual meeting of the District of 
Columbia Institute of Certified Public Ac- 
countants was held at the United States 
Chamber of Commerce, June 15th, and the 
following officers were elected for the year 
1931-32: president, James B. Grice; 
vice-president, Oscar J. Bernstein; secre- 
tary-treasurer, Wayne Kendrick. 


Florida Institute of Accountants 

Officers elected by the Florida Institute of 
Accountants at its annual meeting held June 
19th and 20th are as follows: B. E. James, 
president; John W. Gunby, O. W. Boyd 
and J. B. Asher, vice-presidents; Charles H. 
Goodrich, secretary, and George A. Cas- 
satt, treasurer. 


Indiana Association of Certified Public 
Accountants 

The board of directors of the Indiana 
association met in special session June 13th 
and elected as president Harry Boggs, to 
fill the unexpired term of office of the former 
president of the association, who has moved 
to another state. J. Gardner Wilson was 
elected to replace Mr. Boggs as director. 


Michigan Association Elects New 
Officers 


At the annual meeting of the Michigan 
Association of Certified Public Accountants, 
held at Detroit, June 18th, the following 
officers and directors were elected for the 
year 1931-32: president, Francis E. Ross; 
vice-president, Ludwig Corfitz Nielsen; sec- 
retary, Cornelius J. Lynch; treasurer, Alfred 
W. Wray; auditor, Edgar W. Wheeler; 
directors, William H. Ball, William M. Fer- 
guson and William B. Isenberg. 


GRAND RAPIDS CHAPTER 


On June 11th Chester C. Woolridge, 
attorney in the office of the referee in bank- 
ruptcy, addressed members of the Grand 
Rapids chapter of the Michigan Association. 
Officers for the current year were elected 
as follows: president, Duncan Rice; vice- 
president, Arnold J. Van Keppel; secre- 
tary, Joseph H. Hummel; treasurer, Sey- 
mour R. Berkey and auditor, Raymond C. 
Maihofer. 


Oregon Society of Certified Public 
Accountants 

At a meeting held June 10th the Oregon 
State Society of Certified Public Account- 
ants elected Louis D. Kork, president; 
J. W. Hanks, vice-president; H. W. Mc- 
Intosh, secretary and J. G. Gillingham, 
treasurer. Directors were elected as fol- 


lows: for two years, Louis D. Kork, J. W. 
Hanks, H. W. McIntosh, Conda J. Ham; 
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for one year, J. G. Gillingham, E. S. Far- 
nand a.id E. N. Hoff. 


Annual Meeting, Pennsylvania In- 
stitute of Certified Public Accountants 


Following a meeting of council of the 
Pennsylvania Institute of Certified Public 
Accountants on June 24th, the annual 
meeting convened on the morning of the 
25th at Skytop Lodge, Cresco, Pennsyl- 
vania. After reports of committees and 
of the chairmen of the three chapters of the 
institute were presented, Charles B. Couch- 
man, president of the American Institute of 
Accountants, delivered an address on the 
part played by the national organization 
in the solution of the profession’s problems. 
Palan P. Rossman spoke on the internal or- 
ganization of an accountant’s office. Hor- 
ace P. Griffith, a member of the state board 
of accountancy, discussed the work of the 
board. 

After dinner, which was served in the 
main dining room that evening, a resolution 
was offered to express the appreciation of 
the Pennsylvania Institute for the work of 
George Wilkinson, whose long service to the 
state society, the national accountants’ 
organization and the profession at large 
warranted some particular expression of 
gratitude. Mr. Wilkinson was presented 
with an engrossed copy of the resolution 
and in a few words of thanks he voiced the 
pleasure with which he received it. 

At the business session in the morning of 
June 26th the following officers were elected: 
president, Ernest Crowther; vice-presi- 
dent, William R. Main; secretary, Robert 
J. Bennett; treasurer, Robert H. Rissinger; 
auditor, Harold A. Kluge. 

The following members of council were 
also elected: Will-A. Clader, John Hood, Jr., 
Edwin S. Reno, John K. Mathieson. 

The following were elected to the com- 
mittee on professional ethics: Frank Wilbur 
Main, chairman, Otto G. Richter, Donald 
M. Russell, Harry Ness, John C. Parry, Jr. 

The following were elected members of 
the committee on nominations: Anthony 
T. Contie, chairman, J. M. Cumming, 


George Wilkinson, J. N. Aitken, Jr., Hy- 
man Schlesinger. 

The by-laws of the institute were amended 
by incorporating in them the rules of 
ethics. 

Bridge, golf, tennis, swimming and danc- 
ing were features of the entertainment 
programme. 


HARRISBURG CHAPTER 


The annual election of officers of the 
Harrisburg chapter of the Pennsylvania In- 
stitute of Certified Public Accountants took 
place at a dinner meeting June 4th. Follow- 
ing are the officers elected for the year: 
chairman, Ralph E. Stine; vice-chairman, 
Richard A. Coleman; secretary, A. James 
Eby; treasurer, Charles E. Procasco. A. 
T. Contie, Edward A. Schneider and Clifford 
S. Myers are members of the executive 
committee of the chapter. 


South Carolina Accountants to Assist 
State 


At a meeting of the South Carolina As- 
sociation of Certified Public Accountants, 
held at Spartansburg early in June, a deci- 
sion was reached to codperate with the ways 
and means committee of the general as- 
sembly of the state in preparation of a plan 
for equalization of taxes and stabilization 
of state and county finances. The execu- 
tive committee of the association was 
authorized to appoint regional committees 
to work out a plan and to report at the 
association’s annual meeting, at which 
it is hoped a definite plan can be adopted 
for submission to the state legislature. 


Washington Society of Certified Public 
Accountants 


SEATTLE CHAPTER 


At a meeting of the Seattle chapter of 
the Washington society held early in June 
the following officers were elected for the 
current year: Emil P. Jarvis, president; 
Louis E. Smith, vice-president; Samuel E. 
Friedman, secretary-treasurer ; Charles Stick- 
ney, Jr., auditor. 


Joseph A. Garrett, Los Angeles, has 
announced the removal of his office to suite 
1200, Title Guarantee building, 411 West 
Fifth street. 
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Samuel Gever, Philadelphia, is author of 
an article entitled “It’s a great year for 
fundamentals,’ which appeared in the June 
edition of Hotel and Club News. 
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EMPLOYMENT EXCHANGE 


Following are qualifications of applicants 
for positions who may be approached 
through the employment exchange of the 
American Institute of Accountants: 


No. 35A—Member, American Institute of Account- 
ants; chartered accountant of Ontario, and a 
certified public accountant of Minnesota. Has 
had 18 years’ public accounting experience. De- 
sires staff position, preferably of supervisory char- 
acter. Salary open. Now residing in Illinois. 

No. 42A—Member, American Institute of Account- 
ants. Senior accountant with many years’ ex- 
perience in public accounting. Salary $4,000. 

No. 57A—Member, American Institute of Account- 
ants. Age 39. Eight years’ experience in public 
accounting. Is interested in position as senior ac- 
countant. Now in Chicago. Salary open. 

No. 69A—Associate, American Institute of Account- 
ants. Age 52. Twelve years’ public accounting 
experience. Would like position in New York or 
Boston. Salary $3,600. 

No. 86A—Member, American Institute of Account- 
ants and a certified public accountant. Age 43. 
Wishes position in public practice or private con- 
cern. Salary open. Will go anywhere. 

No. 154A—Member, American Institute of Account- 
ants. Certified public accountant. About 15 
years’ public accounting experience. Would like 
position in New York or Buffalo. Now residing 
in New York. Salary about $5,000. 

No. 171A—Member, American Institute of Ac- 
countants. Age 33. Has had about seven 
years’ experience in public accounting. Would 
like position in New York. Salary $60 a week. 

No. 223A—Associate, American Institute of Ac- 
countants. Certified public accountant of Massa- 
chusetts. Age 38. Five years’ public accounting 
experience. Desires position in Boston, but will 
consider opening in any city. Salary open. 

No. 319A—Member, American Institute of Account- 
ants. Age 31. Has had 10 years’ public account- 
ing experience. Desires position in New York. 
No objection to travel. Salary $3,600. 

No. 3483A—Member, American Institute of Account- 
ants. Certified public accountant. About 20 
years’ public accounting experience. Wants posi- 
tion in eastern part of the United States. Nowin 
California. Salary about $5,000. 

No. 377A—Member, American Institute of Account- 
ants, and a certified public accountant. Age 45, 
with 15 years’ experience with public accounting 
firm and on own account. Salary open. Would 
like position in New York. 
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No. 401A—Member, American Institute of Account- 
ants. Many years’ experience in public account- 
ing. Capable of taking charge of office. Salary 
$4,000. 

No. 403A—Member, American Institute of Account- 
ants. Approximately 20 years’ public accounting 
experience. Now residing in Chicago. Willing 
to go to any city except Milwaukee. Salary open. 

No. 4837A—Member, American Institute of Ac- 
countants. About thirty years’ experience in 
public accounting. Desires position in New 
York. Salary $350 a month. 

No. 430A—Member, American Institute of Ac- 
countants. Certified public accountant. Six years’ 
experience with public accountants. Salary open. 

No. 439A—Member, American Institute of Ac- 
countants. Certified public accountant. Nine- 
teen years’ public accounting experience. Desires 
position in New York. Salary open. 

No. 61A—Senior accountant. Certified public ac- 
countant of New York. Has had about 6 years’ 
experience in public accounting. Wishes position 
in New York. Salary $4,000. 

No. 71A—Senior accountant. Age 32. Certified 
public accountant. About 10 years’ public ac- 
counting experience. Desires position in New 
York. No objection to travel. Salary open. 

No. 131A—Senior accountant. Age 41. Three 
years’ public accounting experience. Has held 
position as comptroller of chain stores. Desires 
position in New York. Salary $4,500. No ob- 
jection to travel. 

No. 139A—Senior accountant. About 15 years’ ex- 
perience in public accounting. Salary $3,600. 
Desires position in New York. 

No. 323A—Senior accountant. 40 years of age. 
Eight years’ public accounting experience. Is 
capable of holding responsible position. Salary 
open. 

No. 325A—Senior accountant. Age 31. About 
eight years’ public accounting experience. Is 
now residing in Washington, but would be in- 
terested in position in any city. Salary open. 

No. 418A—Senior accountant. Age 39. Ten years’ 
experience in public accounting. Wishes position 
in New York. Salary $60 a week. No objection 
to travel. 

No. 421A—Senior. accountant. Certified public 
accountant. Age 32. Over ten years’ experience 
in public accounting. Desires position in New 
York or New England. Salary open. 

No. 426A—Senior accountant. Has had about 5 
years’ experience in public accounting. Salary 
open. 


